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INFO OCT-01 ISO-OO OMB-01 TRSE-00 L-03 CIAE-00 DODE-OO 
INR-07 NSAE-00 PA-02 USIA-15 PRS-01 SP-02 /044 W 

012305Z 123956/70 

R 312035Z MAR 77 
FM AMCONSUL HALIFAX 
TO SECSTATE WASHDC 1589 PRIORITY 
INFO AMEMBASSY OTTAWA 

UNCLAS HALIFAX 0132 

E O 1 1652: N/A 
TAGS: PINT CA 

SUBJECT: NEW BRUNSWICK KICKBACK SCANDAL: UPDATE 
REF: HALIFAX 01 10 

1 . WHEN PAUL CREAGHAN RESIGNED HIS JUSTICE PORTFOLIO 
(REFTEL), HE DID NOT LEAVE THE NB CABINET. HE SWAPPED 
PORTFOLIOS WITH RODMAN LOGAN AND TOOK LOGAN S OLD JOB 
AS LABOR MINISTER. LOGAN, MEANWHILE, BECAME MINISTER 
OF JUSTICE. HE MAY NOW BE REGRETTING THE SWAP. 

2. OPPOSITION CHARGES OF CORRUPTION CONTINUE. ON 
MAR 30 LOGAN DENIED KNOWLEDGE OF ANY FACTS WHICH 
WOULD SUPPORT AN OPPOSITION ALLEGATION THAT THE 
COMPANY WHICH SUPPLIED FOOD TO ONE OF THE PROVINCIAL 
PRISONS PAYS A KICKBACK TO THE PC PARTY. ON THE SAME 
DAY. TWO OTHER PROVINCIAL MINISTERS TOLD THE LEGIS- 
LATIVE ASSEMBLY THAT THEY HAD NO KNOWLEDGE OF 
ALLEGATIONS MADE IN A MAR 19 TV REPORT TO THE 
EFFECT THAT THERE IS IN EXISTENCE A PREFERRED 

LIST OF COMPANIES WHICH DO BUSINESS WITH THE 
PROVINCIAL GOVT IN RETURN FOR KICKBACKS. 

3. THE CHARGES AGAINST THE JUSTICE DEPT (REFTEL) 

HAVE BEEN REFERRED TO A JUDICIAL INQUIRY TO START 
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NEXT MONTH. 
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